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Vol. 2, No-9
(As appeared in National/Local Newspapers Received in Central Library,
IBM, Nagpur)

The Central Library, IBM, Nagpur provided the Classified Mineral News Service
since many years on monthly basis in the print form. To expand this service to the
IBM Offices all over India i.e. H.Q., Zonal & Regional Offices and to take a call of time,
the Controller General, IBM desired to make this service online on fortnightly basis.
The library staff made efforts to make it successful. This is the 9™ issue of Volume -2
for this service named Khanij Samachar for the period from 1%t - 15" May, 2018.
The previous issues of Khanij Samachar upto Vol. 2, No-8, 16" — 30" April, 2018 were
already uploaded on IBM Website www.ibm.gov.in .

It is requested that the mineral related news appeared in the Local News
Papers of different areas can be sent to Central Library via email
ibmcentrallibrary@gmail.com (scanned copy) so that it can be incorporated in the
future issues to give the maximum coverage of mining and mineral related
information.

It will be highly appreciated if the valuable feedback is reciprocated.

Mrs. D. H. Vairagare
Asstt. Library & Information Officer
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BUSINESS LINE

DATE: 7/5/2018 P.N.8

GLOBAL Change in % 52-Week

Price  Weekly Monthly Yearly High Low
Metals ($/tonne)
Aluminium 2370 6.6 203 243 2603 1855
Copper 6790 08., 15 231 1216 5462
Iron Ore 65 14 4.0 24 81 54
Lead 2315 -13 -2.4 56 2683 2030
Zinc 3046 -2.6 -6.7 18.7 3619 2434
Tin 21345 14 19 72 22104 18867
Nickel 13974 1.0 6.7 558 15720 8710

BUSINESS LINE
DATE: 14/5/2018 P.N.8
/GLOBAL Change in % 52-Week

Price  Weekly Monthly Yearly High Low
Metals ($/tonne)
Aluminium 2278 04 0.8 219 2603 1855
Copper 6909 17 -0.1 25.1 7216 5488
Iron Ore 65 26 7.0 10.6 81 54,
Lead 2333 34 -31 15 2683 2030
Zinc 3064 25 -5.1 18.5 3619 2434
Tin 21038 -1.4 -0.1 55 22104 18867
Nickel 13995 20 13 50.6 15720 8710
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‘Bhushan Power:
Final call on second
round of bids today’

SURYA SARATHI RAY
NEW DELHI, APRIL 30

THE COMMITTEE of creditors
(CoC) for Bhushan Power and
Steelis in the process of deciding
whether to go fora second round
of bidding or not. Sources said
that after the voting process ini-
tiated by the resolution profes-
sional (RP) concludes on
Tuesday, a final decision in this
regard will emerge.

The race for the bankrupt
company had taken a turn on
April 23 when the National
Company Law Tribunal (NCLT)
asked its lenders led by Punjab
National Bank to consider the
late bid submitted by UK-based
Liberty House.

Liberty House had, on
February 26, challenged the re-
Jection of its bid by the RPon the
grounds it had been submitted
late. The two bidders who had”
submitted their bids within the
deadline of February 8 were Tata
Steel and JSW Steel. So far these

two steelmakers have not chal-
lenged the order.

Bhushan Power and Steel
owed lenders close to 347,000
crore as on March 31, 2017.

Inits order, the NCLT had said
that the bid by Liberty House
could not be disqualified only on
the grounds that it had been sub-
mitted after the deadline.

“Resolution  plan  of
the Liberty House shall not be
rejected on the ground of delay
emanating from process docu-
ment or any other document
Jinternally circulated by the RP
‘or the CoC. The rejection shall
be on some substantive ground
as against flimsy one,” the bench
had said. The tribunal had
directed the CoC to complete
its resolution proceedings
by June 23.

The bench’s order had noted
that since the resolution plan
is under consideration and yet
to be decided by the CoC,
there is still considerable
time left for completion of reso;r
lution process. FE /4
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PANAIJIL, Apr 30 (PTI)

THE Goa police’s Special
Investigation Team (SIT) on
Monday quizzed Congress MLA
and former Chief Minister
Digambar Kamat in connection
with an alleged multi-crore min-
ing scam.

Kamatappeared before the SIT
on Monday morning and an
investigating officer questioned
him for almost an hour for his
alleged involvement in the Rs
35,000 crore illegal mining scam.

The 64-year-oldlegislator, who
was the State Mines Minister
when the alleged illegalities took
place between 2005 and 2012,
had earlier also been questioned
by the SIT set up by the Crime
Branch. “We wanted to seeksome
more information from Kamat
for which he was summoned. He
has been named as one of the
accused in this case, so his state-

Goa ex-CM quizzed by crime |

branch in mining scam probe

ments are important,” a senior
SIT officer told PTIL.

Kamatis currenily the Congress
legislator from Margao con-
stituency in South Goa district.

The MLA, who was the Chief
Minister from 2007 to 2012, has
beennamed akeyaccusedinsev-
eral chargesheetsfiled by the Goa
Police’s Crime Branchin themul-
ti-crore scam.

The SIT isinvestigatinga com-
plaintfiled by the mines and geol-
ogy departmentinjuly 2013 seek-
ing to fix criminal liability on
those involved in the illegal min-
ing, as pointed out by various
committees, including the
Centre-appointed Justice M B
Shah Commission.

The Crime Branch had regis-
tered an FIR in August 2013’
against those named in report;
prepared by the Shak
Commission and other commit-
tees, including Kamat.
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K Orissa Manganese

Bid, Ready to Take 95% Haircut

Ghanashyam Misra & Sons will payz250 cr cash upfront for the firm that owes 5,433 cr to lenders

Sanlln.uehta@tvmesgroup com

Mumbai: Creditors, led by the
State Bank of India, have voted in
favour of accepting the offer of
little-known Ghanashyam Misra
& Sons for Adhunik group compa-
ny Orissa Manganese & Minerals,
which involves a 95% haircut, sa-
id two executives who did not
want tobe named.

Ghanashyam, which is said to be
engaged in mining, will pay 3250
crore cash upfront to lenders, as
per its bid, which got the backing
of 89% of the creditors by value.
The company owes 5,433 crore to
lenders.

Orissa Manganese is among four
Adhunik group companies facing
bankruptcy proceedings. The
othersare Zion Steel, Adhunik Me-

talliksand Adhunik Alloy &Power.  Resolutionprofessional SumitBi- quidated. tion of the Orissa Manganese reso-
Mi‘Ghanashyam Misra will retain nanididn’trespond toqueries. “The RPprobably wantedtocomp- lution plan. i :
—

debt of %150 crore in the mining
unit and 7400 crore in the pellet di-
vision. A part of the debt will be
converted into equity, following
which the stake of the lenders in
the company willamount to25%.

Some lenders raised queries over
the manner in which the process
was carried out, saying that the re-
solution plan needed to have been
submitted at least 24 hours before
the vote.

“As the RP (resolution professio-
nal) was present through an audio
conference, it isnot very clear how
he has certified the process was
conducted in accordance with IBC
(Insolvency and Bankruptcy Code)
rules,” said one executive. “Also,
the issue regarding the 3940 crore
claim of the government’s mining
department isnot addressed in the
resolution plan.”

Another executive said the 270-
day period within which a resolu-
tion plan needed to be agreed was
comingtoan end. Once this deadli-
neexpires, companies have to be li-

lete the process within 270 days,
which was coming to an end on
April 29, failing which the company
would have gone for liquidation. He
was not physically present because
of another matter where he is ser-
vingas RP” said the bank official.
“However, it is for the tribunal
(National Company Law Tribunal
or NCLT) and the regulator (Insol-

vency and Bankruptcy Board of In-

dia) to decide on how prudent the
planis.”

The resolution professional is ex-
pected to submit the resolution
plantothe NCLT’s Kolkatabench in
the middle of the week when it
opens after several public holidays.

The lenders have also approved
thesetting up of amonitoringcom-
mittee cemprising ICICI Bank,
Punjab National Bank and SBI,
which will oversee implementa-
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Trump deters metal tariffs on EU,

Canada and Mexico by amonth

But rules out
extensions
beyond June 1

REUTERS
Washington, May 1

US President Donald Trump
has postponed the imposi-
tion of steel and aluminum
tariffs on Canada, the
European Union and Mexico
until June 1, and has reached
agreements for permanent
exemptions for Argentina,
Australia and Brazil, the
White House said on Monday.

The decisions came just
hours before temporary ex-
emptions from the tariffs on
these countries were set to
expire at 12:01am (0401 GMT)
on Tuesday.

In a statement, the White
House said the details of the
deals with Brazil, Argentina
and Australia would be final-
ised shortly, and it did not
disclose terms.

“The administration is also
extending negotiations with
Canada, Mexico, and the
European Union for a final 30
days. In all of these negoti-
ations, the administration is

focussed on quotas that will
restrain imports, prevent
transshipment, and protect
the national security,” the
White House said.

A source familiar with the
decision said there would be
no further extensions bey-
ond June 1 to stave off tariffs.

Trump on March 23 im-
posed a 25 per cent tariff on
steel imports and a 10 per
cent tariff on aluminum, but
granted temporary exemp-
tions to Canada, Mexico,
Brazil, the EU, Australia and
Argentina. He has also gran-
ted a permanent exemption
on steel tariffs to South Korea
as part of a revision of a free
trade pact that he sharply
criticised. -

Trump has invoked a 1962
trade law to erect protec-
tions for US steel and alu-
minum producers on na-
tional security grounds,
amid a worldwide glut of
both metals that is largely
blamed on excess produc-
tion in China.

The tariffs, which have in-
creased frictions with US
trading partners worldwide
and have prompted several

Trump has invoked a 1962 trade law to erect protections for US
steel and aluminum producers on national security grounds

challenges before the World
Trade Organisation, are
aimed at allowing the two US
metals industries to increase
their capacity utilisation
rates above 80 per cent for
the first time in years.

Exemption terms unclear

Trump administration offi-
cials have said that in lieu of
tariffs, steel- and aluminum-
exporting countries would
have to agree to quotas de-
signed to achieve similar

protections for US producers.

Australia’s Prime Minister
Malcolm Turnbull and the
country’s Trade Minister
Steven Ciobo welcomed the
tariff exemption, and said
the country would continue
to work with Washington to
prevent dumping.

“The exemption reflects
the fair and reciprocal trade
relationship Australia shares
with the United States and
underpins the unbreakable
friendship between our two

|

great nations,” they said in a
statement.

Australia’s sole steel pro-
ducer Bluescope, which sup-
plies locally made steel to its
own factories in the United
States, said it was pleased
with the exemption.

“Now its time to refocus,
and get back to business,
Managing Director Mark Vas-
sella said in a statement.

South Korea earned its per-
manent exemption from
steel tariffs by agreeing to
quotas that will cut its steel
shipments by about 30 per
cent from 2017 levels. Seoul is
still subject to US aluminum
tariffs

Most Asian markets were
closed for a holiday on Tues-
day but on the London Metal
Exchange, aluminum and
steel-linked materials eased
on prospects supply could be
cheaper to come by.

The White House said the
agreements reflect adminis-
tration efforts “to reach fair
outcomes with allies to pro-
tect our national security
and address global chal-
lenges to the steel and alu-
minum industries.”
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[Cabinet gives - Cabinet gives

nod for IBM’s
restructuring

NEW DELHI, May 2 (PTI)

THE Government on Wednesday
approved the restructuring of
Indian Bureau of Mines toreform
the mineral sector regulation.

Therestructuringwould enable
theadoption of IT and space tech-
nology by the bureau to improve
its effectiveness in mineral regu-
lation and development, the
Mines Ministry said in a state-
ment. It said that the Union
Cabinet has approved “the
restructuring of the Indian
Bureau of Mines (IBM) by upgra-
dation, creation and abolition of

_certain posts-of Joint Sécretary-
level and above”.

“Further, the posts entailagreat
deal of decision-making and
accountabilityin the functioning |
of the organisation,” it said.

It said that the move will cre-
ate direct employment opportu-
nitiesfor technical personnel with
higher responsibility for contri-
bution in faster development of
mineral sector.

(Contd on page 9)/

nod for IBM
restructuring

(Contd from page 1)

Theftotal cadre strength of IBM has
been maintained at the existing
strength of 1,477. The restructuring
at IBM consists of creation of one
post of Chief Controller of Mines in

Level 15and three posts of Controller ,

of Mines in Level 14.

It will also lead to “upgradation of
11 posts i.e. 1 post of Controller
General from Level 15 to 16, 2 posts
each of Chief Controllerof Minesand
Director (Ore-Dressing) from Level

14 to 15 and upgradation of 8 posts

(5 posts of Controller of Mines; one
each of Chief Mineral Economist,
Chief Ore-Dressing Officer and Chief
Mining Geologist) in the existing
Level of 13A to 14,” it said.

Besides, it will lead to “abolition
of one existing cadre post of Deputy
Director General (Statistics), an offi-
cer-of Indian Statistical Service in
Level 14 in pay matrix”.

IBM was set up by the Centre in
March 1948 under the Ministry of
Works, Mines and Power, primarily
as an advisory body to help in for-
mulation of policy and legal frame-
workfor the miningsector and advis-
ing the Centre and State.
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Fadqu aura: Gold set for further correction

COMMENTARY

G CHANDRASHEKHAR

All the known supports for
gold are weakening. While
fading geopolitical risks are
seen calming the commod-
ity markets, especially crude
oil and gold, the dollar has
begun to appreciate and the
10-year US treasury yield has
jumped to above 3 per cent.

The odds of a hike in US in-
terest rates in June have
risen further. The upside
risks to crude oil and
thereby to inflation have
weakened as the threat per-
ception of trade friction is

ing technical follow-up
selling,” pointed out an ana-
lyst.

Slack Asian demand
The demand side too is any-
thing but supportive. The
volume of gold imports by
key consumers has fallen.
The latest trade figures show
that imports into the
world’s top two consuming
countries India and China
fell in March. Clearly, price
elasticity of demand is at
play. :
Demand in both import-
ing countries is quite price-
sensitive, and in India more
so. While high prices dis-
couraged buyers of jew-

reducing. As a result, the yel- , ellery, in case of investors

low metal has begun to lose
its lustre.

Prices falter

No wonder, on Friday (April
27), the metal was trading at
$1,321 per troy ounce, down
from a week earlier rate of
$1,335/oz and a month ago at
$1,344. Less-committed gold
bulls are gradually exiting
the market as the upside is
seen capped at the moment.

The price slide is expected
to continue in the days
ahead, raising the possibility
of the metal testing the psy-
chological $1,300 soon, espe-
cially given the détente in
conflict involving North
Korea.

“The trade-weighted dol-
lar index has climbed to a 3%-
month high. What is more,
gold dropped below the
technically important 100-
day moving average, spark-

the looming risk of a price
fall proved negative.

Much is made of the Ak-
shaya Trithiya demand. The
auspicious day for gold pur-
chase fell on April 18. But
consumer interest was
muted. :

Calculations based on the
Commerce Ministry data
suggest that the country’s
gold imports declined by 40
per cent year-on-year in
value terms in March to $2.5
billion. This equates roughly
to 58 tonnes based on aver-
age price of $1,326. In the
first quarter, India’s gold im-
ports have declined by a
third.

The Chinese gold import
story is no different. De-
mand is clearly subdued. Ex-
perts estimated that China’s
combined imports of gold
via Hong Kong and Switzer-
land fell by 27 per cent in

March to 99 tonnes. In line
with global developments,

" domestic prices are likely to

fall. However, given the re-
cent weakness of the rupee,
the full benefit of overseas
price correction is unlikely
to be available to Indian con-
sumers. The marriage sea-
son is likely to conclude in a
few weeks after which —
between June and Septem-
ber — demand for gold, espe-
cially in rural areas, will stay
muted.

One silver lining for the
gold market is the forecast
of a normal South-West
monsoon. If that material-
ises, one can expect farm
output to increase, rural in-
comes to rise and rural de-
mand to pick up from
September onwards.

Gold policy .

In the 201819 Budget, the
Finance Minister announced
that the government will
formulate a comprehensive
gold policy to develop the
metal as an asset class. But
more important than that is
the strict monitoring of gold
imports in terms of contract
registration, tracking phys-
ical arrivals, tracking source
of funds and payment to-
wards imports, and disposal
of the imported material.
Given the humongous fin-
ances involved, it is critical
the trade becomes more
transparent. -

The writer is a commodities
market specialist and policy
commentator. Views are
personal.
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Ltd (CIL) has said.

get of 56.75 MT.

target by 33 MT.

THE State-owned CIL produced
44.8 million tonnes of coal in
April, missing the target by 2 MT.

Its output target of for the
month was 46.83 MT, Coal India

The company’s offtake in April
was at 50.97 MT against the tar-

CIL accounts for over 80 per
centof the domestic coal output.
Its output in the 2017-18 fiscal
was 567.37 MT, missing the

With an assessment suggest-
.ingthatthe currenttrend maynot
‘warrant pursuing the projected
coal output target of 1 billion 5=
tonnes by 2020 by the company,
the Government last month
indicated revising it.

The Government had said last

‘\December that of the 1.5 billion

Production and
Offtake of

Target

Offtake
Target

COA

by Coal India Ltd

Production ' !

T

CIL misses Apr target by

NEW DELHI, May 2 (PTI)

Actual

2058
NEC  BCCL  wd @ ECL NCL MO SECL
Source: Coal India Ltd 59 GRAPHICS

APR2018 §

(inmn tonnes)

2 MT

tonnes coal the country was
expected to produce by 2022 and

of this, 1 billion tonnes wo
come from Coal India.
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[Industry associations see vested interests
behind the agitation for Sterlite plant closure

OUR BUREAU
CIwﬁnai, MayE
A couple of downstream in-
dustry associations have
come out to bat for the be-
leagured Sterlite Copper.
They have made an appeal
to the State government
that any step leading to per-
manent closure of the fact-
ory at Théothukudi will not
only affect the livelihood of
thousands of people, but
also cause hardship to small
industries in the State.
Chemical Industries Asso-
ciation (CIA) and Winding
Wire Manufacturers Associ-
ation (WWMAI) have raised
concern over the growing
trend of opposing every in-
dustrial project in Tamil
Nadu, one of the few States
that led industrialisation in
the country, without re-
specting the decisions of

tribunals and courts. “The
present agitation against
Sterlite Copper appears to
be another instance of
whipping up  passion
against project unjustifi-
ably,” Chemical Industries
Association (CIA) said its ap-
peal to the State
government.

There are more than 1,000
people directly employed in
the Sterlite unit. Also, there
are another 1,000 contract
labourers. Behind each one
of the earning employee,
there is family of 4-5 people.
Moreover, more than 100
small factories are using the
By-products of Sterlite for
their operation and exist-
ence.

A lot of people are de-
pending on these small
units for their livelihood, it
added. CIA explained that

due to the recent closure of
Sterlite, price of sulphuric
acid has increased three-
fold and chemical units are
facing hardship. It may even
lead to the closure of small
units.

Other units hit
“Sterlite Copper was meet-

ing more than 50 per cent

of our domestic require-
ment. The sudden closure of
the factory has resulted in
huge loss to winding wire
industry and has also af
fected the production of
electrical and electronic
components,” WWMAI said
in a letter to the Chief Minis-
ter.

“If it remains closed, the
industry will be forced to
import copper at five per
cent above the domestic
prices, which will have huge

cost implications for the
units,” it added. They also
questioned why only Sterl-
ite unit was being opposed
while all other sulphuric
acid plants in Tamil Nadu
were operating smoothly
without any protest.
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IEVedanta Q4
profit up 34% .

PRESSTRUST OF INDIA
NEW DELHI, MAY-3

MINING  CONGLOMERATI
Vedanta Ltd on Thursday re-
ported a 34 per cent rise in con
solidated profit after tax (PAT) a
Rs 5,675 crore for the fourtt
quarter ended March 2018.
The firm had posted a con-
solidated PAT of Rs 4,226 cror¢
.in the year-ago period. Vedanta
income from operations rose 17
per cent to Rs 27,630 crore from
Rs 23,691 crore in the corre:
sponding quarter of the previ
ous fiscal.
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To use space tech
for mineral
exploration

V RISHI KUMAR

Hyderabad, May3
Iron ore mining major
NMDC has set up a remote
sensing and GIS lab to use
satellite imagery for
exploration.

N Baijendra Kumar, CMD,
NMDC, inaugurated the Re-
mote Sensing & GIS Lab on
the company’s premises in
the presence of Santanu
Choudhury, Distinguished
Scientist and Director, Na-
tional Remote Sensing
Centre (ISRO), Department
of Space.

Pact with ISRO

NMDC and NRSC (ISRO) had
signed an MoU to promote
“satellite-based  geological
mapping and multi-discip-
linary exploration of iron,
diamond and other mineral
deposits.”

NMDC i$ the first CPSE in
the Ministry of Steel to sign
up with ISRO for use of space
technology in .mineral ex-

ploration and mining and

-

[NMDC sets up remote
sensing, GIS laboratory

this has been highlighted as
a special achievement of the
Union Ministry of Steel.

Several innovative meth-
ods were used by NMDC-
ISRO to target diamond and
iron bearing areas. Gravity
and magnetic data of El-
GEN6C4 (NASA) satellite
were also used for identify-
ing potential corridor for
diamondiferous rocks in the
Central Indian Diamond
Province. A few potential
iron ore blocks have also
been identified in Madhya
Pradesh using Cartosat-2
and Aster Data.

Mobile app

NRSC and NMDC have de-
veloped a mobile app to col-
lect geological information
for viewing in “Bhuvan
Portal”.

This app is being used by
NMDC in its Sidhi-Singrauli
Iron Ore Block and Chat-
tarpur and Damoh Diamond
Blocks for field data collec-
tion and has proved to be
very useful.

NMDC is using Mobile GIS
studies using the above app
and ‘Bhuvan Platform’ in its
exploration programmes.
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Buy gold if it

GNANASEKAART

Cosnex gold futures rose for
the second consecutive ses-
sion on Thursday after the US
Federal Reserve held interest
rates steady, while investors
awaited US-China trade talks.

Comex gold futures moved
higher as per our expecta-
tions. As mentioned in the
previous update, we expected
$1305-10 per ounce levels to
hold for a push higher to-
wards $1,365 paving the way
for $1,374 or even higher to
$1,400 subsequently. So far,
prices have respected the
sanctity of the $1,300-05 sup-
port.

Failure to follow-through
higher above $1,325 could
once again dent the confid-
ence of the bulls leading to
bigger fall subsequently. The
overall picture still hints at
bullishness ahead, while cru-
cial supports hold.

A positive trigger for the
medium-term in sustaining
the up trend is likely to be
above a close of $1,375 .

In the coming week, we ex--

pect prices to gradually edge
higher above $1,325, but fail-
ure to close above it could
lead to a potential break be-
low $1,300 and such a fall
could see a sharp decline to
$1,278-80again, which is not
\our favoured view.

T W

Wave counts: It is most
likely that the fall from re-
cord $1,925 to the recent low
of $1,088 so far, was either a
possible corrective wave “A”,
with a possibility to even ex-
tend towards $1,025-30 or a
complete correction of A-B-C
«£nding with this decline.

Subsequently, a corrective
wave “B” could unfold with
targets near $1,375 or even
higher. After that, a wave “C”
could begin lower again. Al-
ternatively, we can also ex-
pect wave “B” to extend to
$1,476 . If the current decline
as a whole from $1,920 can be
considered as a fourth wave,
then the fifth wave could be-
gin and cross $1,700 in the
long-term.

An eventual break above
$1,355 could see the wave “B”
scenario emerge in the com-
ing sessions. While $1,270
holds, we still favour prices

touches $1,305/ounce

rising higher towards $1,450-
75 in the form of wave “B”. We
will re-assess around $1,450-
70 on the potential for a wave
“C” decline subsequently.

RSI is in the neutral zone
now indicating that it is
neither overbought nor over-
sold. The averages in MACD
have gone below the zero
line of the indicator again,
indicating a bearish reversal.
Only a cross over again above
the zero line could hint at a
bearish reversal in trend.

Therefore, buy Comex gold
on dips around $1,305-10
with the stop-loss at $1,294
targeting $1,335 followed by
$1,355.

Supports are at $1,305,
1,295 and 1,280. Resistances
are at $1,325,1,346 and 1,355.

The writer is the Director of
Commtrendz Research.There i
risk of loss in trading. 7
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IGold Jewellery Demand Falls 12% on
Rising Price, Says World Gold Council

Fewer auspicious wedding
days during Q1 hit demand;
imports too were down
50%, says WGC India head

Sutanuka.Ghosal@timesgroup.com

Kolkata: India’s demand for gold jewelle-
ry slumped by 12% in the first quarter from
ayear ago, astherisingprice of the precio-
us metal discouraged consumers and
small jewellers facing issues transitioning
to GST, the World Gold Council(WGC)said.

Inthefirst three monthsof 2018, jewellers
sold 87.7 tonnes of gold ornamemnts worth
%24,130 crore, marking the third weakest
quarter for gold demand in the country in
almost a decade, according tothe WGC.

Demand for gold bars and coins too eb-
bed, falling by 13% from a year ago to 27.9
tonnes. Total gold demand for the period
stoodat115.6tonnes, a decline of 12% from
ayearago period.

Indiafollows the global consumption pat-
tern for gold, which witnessed a soft start,
reaching 973 tonnes in the

However, despite a drop in Q1 demand,
WGC India managing director Somsunda-
ram PR told ET that gold consumption in
2018 will be close to 800 tonnes; as rural de-
mand is expected to pick up following the
government’s policy focus on doubling
farm income and retailers in the unorga-
nised sector settling down with goods and
services tax (GST). In 2017, gold consump-
tion in India stood at about 737 tonnes.

“A substantial drop in the number of au-
spicious wedding days during the Q1 of

2018 compared with Q1'17 could be a factor
for muted demand, as consumers made
less wedding-related purchases,” the In-
dia head of WGC said. “Imports were also
down 50% year-on-year in anticipation of
an import duty cut in the Union Budget
which did not materialise.”

In value terms, India’s Q1 gold demand
was pegged atZ31,800 crore, down 8% from
a year ago. The value of jewellery sold du-
ring the quarter was 7% lower than the
226,050 crore in Q1 of 2017. Gold investment
demand was pegged at 27,660 crore, a 9%
fall from Q1 of 2017. During the quarter, je-
wellers recycled 14.1 tonnes of gold, down
3% from Q1 of 2017.

“Trade activity resumed positively du-
ring Akshaya Tritiya, demonstrating the
resilience of the industry. Policy focus on
doubling farm income and ease of doing
business under GST augur well for the gold
industry in 2018 and the medium term,” So-
masundaram said. “New ways of buying
gold through digital platforms are cat-
ching up quickly. This will not just promo-
te ease of savings but bring about a mind-
setchange, thereby enhancingacceptabili-
ty of centrally-vaulted gold — which un-
derpins any attempt to mainstream gold
including Gold Monetisation Scheme.”

first three months, the lowest
first quarter since 2008.
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A Sensible Ruli \
ensible huling
On Binani Cement
TheNational Company Law Tribunal isright todirect the cre-
ditors of Binani Cement to consider UltraTech Cement’s hig-
herbid, even as it has allowed the Dalmia group to bid further,
if it so chooses. It seeks to achieve the public-policy objective
of obtaining the highest value for the distressed asset under
resolution. This, in turn, would pay off not only secured len-
ders, the banks (who would avoid any haircut in the present
case) but also the debts owed to unsecured creditors. If anyt-
hing is still left over, that should be distributed among share-
holders, pro-rata.

Reportedly, UltraTech’s first bid was less than the Dalmia
group’s offer. The Committee of Creditors (CoC) had decided
= t0only negotiate with the highest bidder:

' UltraTech had attempted to revise its of-
- fer, but was not allowed to do so by the
CoC.The NCLT has said thatdenying Ult-
. raTech an opportunity to be heard is un-
fair, and against the goal of the Insolven-
cy and Bankruptcy Code (IBC). It held
thatthe “thereasonthatthe processdocu-
ment does not permit the resolution professional and the CoC
to consider the revised offer of UltraTech has no legal force”.
An extension of the deadline to complete the resolution pro-
cess also makes sense.

DalmiaBharat has held that any revised offer from an unsuc-
cessful applicant outside the resolution process cannot guide
the CoC. Theargument isentirely valid. All bids should be wit-
hin the resolution process. IBC is still evolving, and rules to
enforce the law are far from perfect. The onus is on the regula-
tortofixtheflawsand ensure thatthe rulesfor sale of assetsdo
not depress the value below the highest figure that can poten-
tially be obtained. The cement assets being sold off are worth
more than either offer on the table, the bidding can continue/
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Gold demand slides

ASTAEF REPORTER

Calcutta: The demand for
gold slipped 12 per cent in the
January-March quarter of
2018 to 115.6 tonnes as high
prices affected jewellery
sales and investment.

The demand stood at 131.2
tonnes in the corresponding
quarter of the previous year,
the World Gold Council said
inareport on Thursday.

In terms of value, demand
fell 8 per cent to Rs 31,800
crore from Rs 34,440 crore.

Jewellery demand during
the reporting quarter dipped
12 per cent to 87.7 tonnes
from 99.2 tonnes a year ago.

Investment demand dur-
ing the quarter was 27.9
tonnes against 32 tonnes in
the year-ago period, a decline

WEAK QUARTER

Gold demand in Jan-March

(intonnes
Jewellery | 99.2 | 87.7
Investment| 32 | 27.9

Total 1312 | 115.6
Lo kil
7 |
Ny . . AR (o
of 13 per cent.
Net bullion imports

plunged 41 per cent to 152.8
tonnes in anticipation of
lower duties in the budget.
“After a strong fourth
guarter of 2017, Indian jew-
ellery demand saw a sharp
downturn in the first quarter
of 2018. The decline can be at-

tributed to a number of fac-
tors, including higher local
gold prices, a substantial
drop in the number of auspi-
cious wedding days this year
compared with the previous
year and an anticipation of
an import duty cut in the
budget,” said Somasun-
daram PR, managing direc-
tor (India) of the World Gold
Council. 3

In the first quarter, indi-
viduals explore financial in-
struments as investment op-
tions to save tax. The trade
sentiment was also affected
by the jewellery scam un-
earthed at Punjab National
Bank. “Trade activity re-
sumed positively during Ak-
shaya Tritiya, demonstrat-
ing the resilience of the in-
dustry,” he added.
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Vedanta Hopes to Complete
ESL Buyout in a Few Weeks

Says a steering committee will run operations at debt-hit firm till NCLAT clears deal

Rakhi.Mazumdar@timesgroup.com

Kolkata: Vedanta Group expects the
acquisition process for the debt-laden
Electrosteel Steels (ESL) to be comple-
ted in the next couple of weeks, paving
the way for the entry of thenon-ferrous
metals and oil conglomerate into steel-
making through Vedanta Star, a whol-
ly-owned subsidiary of Vedanta.

The National Company Law Appellate
Tribunal (NCLAT) stayed the Electros-
teel acquisition on an appeal by Renais-
sance Steel earlier this week. But Ve-
danta said on Thursday that a Steering
Committee (comprising members from
Vedanta and lender banks) shall conti-
nue to run the operations at the debt-
stricken company. Vedanta Resources,
the parent company of Vedanta, called
ashareholders’ meeting on May 18 to se-
ek their approval for the acquisition.

“The NCLT Kolkata bench had appro-
vedtheacquisition. Whilethe appeal is
being heard by the appellate court, we
hope the matter will be settled in a cou-
ple of weeks,” Vedanta CEO Kuldip
Kaura said, responding to ET’s query
during a conference call to announce
the company’s results.

“A steering committee, comprising
members of Vedanta and the lender
banks, will run the company’s opera-
tions in the interim,” he said. NCLAT
will hear the case next on May 17.

According to Vedanta officials, share-
holder approvalfortheacquisitionand
legal challenges against it are two-se-
parate processes that could run simul-
taneously, mediareportssaid.

In a notice to shareholders, Vedanta
Resources PLC’ chairman Anil Agar-
wal said as per the resolution plan, Ve-
danta Star, a wholly-owned subsidiary
of Vedanta Ltd will take 90% stake in
Electrosteel for 1,805 crore and provi-
de additional funds of 3,515 crore as
debt. Out of outstanding dues of
Z14,177.3 crore, unsustainable debt of
¥7,618.24 crore would be converted into
equity shares. Following the change in
Electrosteel’s share capital, Vedanta
Star will subscribe for new shares for
1,805 crore and lend it 33,515 crore.

Vedanta Star will thus get 90% stake

in Electrosteel and of the remaining
10%, 7.6% would be owned by the len-
ders and 2.4% by original promoters of
the company. While listing out the
risksanddelaysinvolved, Vedantasaid
it expects “the outstanding consents
will be obtained for the acquisition to
close in the second quarter of 2018”.
Listing out the advantages of acqui-

. ring ESL, Kaura said: “We are a signifi-

cant player in iron ore. ESL gives us an
opportunity to increase our value-ad-
ded portfolio. It is also a vehicle for our
overall growth plans.”

While ESL will mark Vedanta’s entry
intosteel, it willremainasmaller piece
of the overall business that will conti-
nue to be dominated by zinc, oil & gas,
and aluminium, he added.

Improved volumes and better prices
led to a 40% jump in Vedanta’s consoli-
dated attributable net profit in Q4FY18
t0%3,956 crore, while revenues climbed
17% to 327,630 crore. EBITDA rose 17%
t0%7,929 crore.

For FY18, Vedanta’s net profit went up
34% to %9,561 crore, with revenues ri-
sing22 % t0%92,923 crore. EBITDA went
up19% at25,470 crore.

Vedanta is spending about $2-3 billion
inoil &gastodoublecapacity in2-3years.

The aluminium business has been
ramped up to achieve over 2 million
tonne (mt) annual capacity in FY19,
with annual zinc output expected to in-
creasetol.6 mtfrom1.2 mtnow. /
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REUTERS

Dalian/Manila, May 4

China plans to open more of its
futures contracts to foreign in-
vestors, said its securities regu-
lator on Friday, as Beijing
launched its “international-
ised” iron ore contract to boost
its sway over pricing for one of
its top imports.

Iron ore is the second com-
modity China has opened to
outside investors after launch-
ing crude oil futures in March.
The move is expected to in-
crease trading in the contract,
which was launched in 2013
and is already among China’s
most liquid derivatives.

Major Western traders previ-
ously had access to the iron ore

contract through local Chinese
entities, but Dalian’s decision
to internationalise means for-
eign companies no longer
need to set up local Chinese
units, opening the door to
more market participants. The
most actively traded Septem-
beriron ore on the Dalian Com-
modity Exchange fell 12 per
cent to 47.50 yuan ($74) a
tonne by 0153 GMT, retreating
from a two-day spike that
pushed the contract to a more
than oneweek high on
Thursday.
Volume on the most-traded
contract reached 174 million
Jots,over two-thirds of the total
volume in the prior session.
“We will accelerate the pro-

After iron ore, China to open more
futures contracts to foreign investors

cess to attract more foreign in-
vestors,” Fang Xinghai, Vice-
President of the China Security
Regulatory Commission, told a
packed crowd at the trading
floor of the Dalian exchange.

“We will internationalise all
the mature futures contracts
and expand Chinese influ-
ence,” he said.

Unlike oil, gold and copper,
for which prices are set in Lon-
don and New York, iron ore is
one of the few commodities
whose global pricing takes its
cue from China.

In 2017, Dalian iron ore
volumes reached nearly 33 bil-
lion tonnes versus global an-
nual iron ore trade of about 1.5
billion tonnes.

BUSINESS LINE DATE: 5/5/2018 P.N.3

INDO-ASIAN NEWS SERVICE
I;anail,MayA

The Panaji Bench of the Bom-
bay High Court on Friday dir-
ected a stop to all transporta-
tion of iron ore, for which
royalty had been paid to the
State government, by setting
aside the Goa Chief Secret-
ary’s order allowing move-
ment of royalty-paid iron ore
lying outside the mining
lease areas.

The order by Justice
Prithviraj Chavan and Justice
NM Jamdar, which could be
seen as a setback to the State’s

mining industry, also directs
the State government decide
within four weeks as to
whether it can take posses-
sion, sell and dispose the dis-
puted iron ore to utilise the
proceeds for public purpose.

“The court has also asked
the Indian Bureau of Mines to
verify the iron ore produc-
tion figures in view of large
discrepancies, while also ask-
ing the state Director of
Mines and Geology to take
charge of mines safety, since
they were no longer in pos-
session of lease holders,” pe-

[Bombay HC bans moving of iron ore
lying outside Goa mining lease areas

titioner and Goa Foundatign
Founder Claude Alvares, who
had filed a petition in the
High Court Bench seeking a
stoppage to the illegal trans-
portation of iron ore, told re-
porters here.
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What will propel the growth of mining?

Self-declaration, sim'ple policies and quick
decisions, says Sunil Duggal, CEO, Hindustan Zinc

SATYA SONTANAM

Hindustan Zinc, a dominant player
in zinc and silver in India envisions
to increase its production from
about one million tonnes per
annum (mtpa) to 1.5 mtpa in the
coming years. Also, it has been
increasing its focus on the silver
business and hopes to become
the third largest manufacturer of
silver globally in the next five to
six years. In an interview, Sunil
Duggal, CEO of Hindustan Zinc
shares his outlook on the Indian
mining industry and company’s
business. Edited excerpts:

Your comments on the
mining industry in
India?

Over the last dec-
ade, the contribu-
tion of the indian

mining séctor to

the country’s GDP
has been stagnant
at nearly 12
per

cent. And the Indian mining sec-
tor grew at a compounded an-
nual growth rate (CAGR of 7.3 per
cent over the last decade com-
pared with 22 per cent in China.

If India is unable to keep the
pace with the growing demand
of infrastructure development,
it would only be increasing the
import bill. Not just that, it also
decreases the employment op-
portunities. Just 10 per cent of
the value of metals imported to
India is produced domestically
(excluding iron, precious metals
and hydrocarbons).

These imports largely impact
foreign exchange, employment,
and, ultimately, the devel-
opment of the country.

India should grow. For

that, itshould become a

resource-friendly coun-

try. Some of the liberal

approaches have to be

taken in this industry.
Self-declaration, simple
policies and quick de-
cisions are
needed.

The min-
ing sectoy,
which
aims to
contrib-
ute 7-8

per cent to the GDP, could create
25 million jobs in the country,
directly and indirectly, and has
the potential to propel GDP
growth to 9 per cent.

How is FY-19 expected to be
for Hindustan Zinc?

It is going to be a landmark year
for us as we transform to a fully
underground mining company
(open pit mine contributed
nearly 24 per cent of total metal
production in FY-18). We will
make up for the reduction from
open cast mines by ramping up
our production from under-
ground mines. The metal pro-
duction in FY19 would be better
than in FY-18.

We are targeting another re-
cord year of production in FY-19
(with run rate of 12 mtpa in
some quarter), in line with our
expectation of delivering 12
mtpa in FY-20. Silver production
is expected to be 650-700 tonnes
this year. With expansion of our
mines, implementation of new
technologies, debottlenecking
of smelters, installation of
fumers, commissioning of shafts
at our mines and two new mills
becoming functional this year, it
is going to be an exciting year.
Our strategic vision is to grow
our output to 1.5 mtpa and our
silver portfolio to1,500 tonnes in
the next few years.

Silver has the potential
to bounce back to $30
per ounce from
around $16 now

SUNIL DUGGAL
CEO of Hindustan Zinc

What will be the demand for
zinc?
The global zinc market is expec-
ted to grow at a CAGR of 3.96 per
cent during 2017-2021. Zinc con-
sumption in India is also increas-
ing every year. The issues of rust
and corrosion in steel will drive
the consumption of zinc in sec-
tors such as automobiles, rail-
ways, galvanised re-bars in
coastal structures, electricity dis-
tribution network, defence and
agriculture.

Setting up of two new mills at
a capital cost of 600 crore is a
part of our plan to match the
growing demand for zinc in In-
dia. With three million-plus
tonnes of additional treatment
of ore, we would be able to in-
crease the volume of the metal
substantially.

What is your outlook for lead?

Lead, zinc's sister metal, was in
deficit in 2017, driven by short-
age in mine supply. Globally, re-
fined production grew at 1.1 per

cent in 2017 to 125 million
tonnes but fell short of demand,
which recorded a 2.2 per cent
growth.

In India, lead consumption
has grown at over 8 per cent
CAGR for the past five years,
driven primarily by growth in
the automotive segment of e-
rickshaws, cars, UVs and two-
wheelers, which comprise 55 per
cent of consumption. Lead con-
sumption is expected to grow at
7 per cent CAGR during 2017-
2022, as estimated by CRISIL in a
recent lead market study.

Looks like there is an increased
focus on your silver business...

Silver is our top-up product (the
company derived nearly 10 and

tion is also much faster com-
pared to that of zinc. In the last 15
years, we grew from 40 tonnes to
555 tonnes. >

There is an increase in our sil-
ver-rich resources and many re-
covery measures are in place to
extract silver from the waste. For
instance, fumer plant is to be
commissioned soon, which will
help us recover lead and silver
from the waste.

Also, our silver refinery has
been recently added to the LB-
MA'’s (London Bullion Market As-
sociation) good delivery list. This
recognition gives us an edge, as
LBMA-certified products fetch a
premium. So, we are quite
bullish on silver. Last year, we
were ranked as the tenth largest
manufacturer of silver in the
world. We plan to produce
nearly 1,500 tpa of silver in the
next five to six years and aim to
become the third largest produ-
cer globally.

But aren't silver prices too
volatile?

Nobody can control the price
movements. Silver prices are at
their multi-year low. Five years
back, it was $30 per ounce and
now it hovers at $16 per ounce.
Silver being a rare metal and
with constraints on its supply, I
believe that it has the potential
to bounce back to $30 per ounce.

Is Hindustan Zinc exploring to

16.65 per cent of its and
operating profit respectively
from the silver segment in FY-18).
Margins on silver are close to 80-
85 per cent and most of the rev-
enue from it is contributing to
our bottomline.

The CAGR of our silver produc-

its silver 7
We are exploring various options
in'the interest of our stakehold-
ers. Ultimately, it should benefit
the overall business.

The writer was in Udaipur at the
invitation of Hindustan Zinc
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Gold shows resilience despite tng dollar

The yeI|0w metal is likely to retain
its $1,300-$1,370 sideways range

GURUMURTHY K

Gold prices were down for the
third consecutive week.
Strong dollar is continuing to
keep the bullion prices under
pressure. The global spot gold
prices tumbled about 2 per
centintra-week to test the psy-
chological support level of
$1,300[ounce in the early part
of the week. The yellow metal
made a low of $1,301.8/ounce
on Tuesday. However, it man-
aged to sustain above $1,300
and bounced back from there,
recovering some of the loss,
and closed at $1,314 per ounce,
down 0.7 per cent for the
week.

Silver, on the other hand,

managed to outperform gold,

in the past week. Though it
fell along with gold in the ini-
tial part of the week, it re-
covered all the loss and closed
on aslightly positive note

The global spot silver prices
plummeted close to 3 per cent
intra-week to make a low of
$16 per ounce on Tuesday.
However, it managed to claw
back and closed at $16.53, up
0.12 per cent for the week.

On the domestic front, both
the gold and silver futures
- contract on the Multi Com-
modity Exchange moved in
tandem with the global prices
last week.

The MCX-Gold was down 0.3
per cent for the week. The con-
tract closed at 31,114 per 10 g.

The MCX-Silver futures con-

tract closed at 39,094 per kg
and was up 0.23 per cent for
the week.

Dollar gains momentum

A strong rally in the US dollar
index kept the bullion prices
under pressure all through
the week. The dollar index
surged, breaking above the
key resistance level of 92, and
made a high of 92.9.

The index came off slightly
from this high and closed the
week at 92.56, up 112 per cent
for the week.

The US Federal Reserve left
the interest rates unchanged,
as expected last week. The Fed
statement also did not give
any hint that the central bank
would change its stance on in-
terest rate hike.

As such, it leaves the projec-
tion unchanged for two more
rate hikes from the Fed for the
rest of the year. The outcome
of the Fed meeting last week
did not impact the dollar in-
dex much as there were no
new surprises.

The US jobs data released on
Friday were mixed. The unem-
ployment rate fell to an 18-
year low of 3.9 per cent. How-
ever, the non-farm payroll
rose by 164,000 as against the
market expectation of an in-
crease 0f 192,000. Also, the in-
crease in the average weekly
earnings of employees re-
mained stable at 2.6 per cent
for the third consecutive
month.

The data releases from the
US in the past week did not in-
fluence the dollar movement
much. The near-term outlook
for the dollar index remains
positive. Strong support for
the index is at 92. As long as
the index remains above this
support, the possibility is
high of it breaking above 93 in
the coming days. Such a break
can take the dollar index
higher to 933 and 93.5 in the
short term. This may continue
to keep gold prices subdued
in the short term.

Gold outlook
The bounce from $1,301 in the
global spot gold ($1314 per
ounce) prices in the past week
is technically significant. This
leaves the broader $1,300-
$1370 sideways range intact.
The yellow metal has been
stuck inside this range since
the beginning of this year.
Immediate support is at
$1,310; while gold remains
above this support, the near-
term outlook s positive. Arise

to $1,320 looks likely. A strong
break above $1,320 will ease
the downside pressure. Sucha
break can further take it
higher to $1,325, $1330, or even
more over the short term.

The yellow metal will come
under pressure only if it
breaks below $1300 decis-
ively. In such a scenario, gold
can fall to $1,285 or $1,280.

On the domestic front, the
support in the 331,000-
%30,800 region has held well
for the MCX-Gold (31,114 per
10 g) futures contract. Imme-
diate resistance is at 31,175. A
break above that can take the
contract higher to 31,385. A
strong break and a decisive
weekly close above 31385
will then pave the way for the
medium-term  targets of
¥32,000 and ¥32,500. The out-
look will turn negative only if
the contract breaks below
%30,800. The next targets are
330,500 and ¥30,200.

Medium-term traders who
took long positions on dips
last week at ¥31,150 and at

%31,050 can hold it. Retain the
stop-loss at 330,600 for the
target of 332,000. Revise the
stop-loss higher to 31,250 as
soon as the contract moves up
10 ¥31,430.

Silver outlook

The global spot silver (§16.53
per ounce) has reversed
higher from around a crucial
support level of $16.10. The
near-term view remains posit-
ive. Silver can move further
higher to test $16.90 in the
coming days. A strong break
above $16.9 will then increase
the likelihood of the prices
rallying to $17.2 or even
higher.

The outlook for the MCX-Sil-
ver (339,094 per kg) futures
contract is also positive. The
contract has reversed sharply
higher from a key long-term
support level of ¥38,000. Sup-
portis in the ¥38,800X38,700

zone. As long as the contract -

remains above this support
zone, arally torevisit ¥40,000
levels is likely.

MCX Gold

Supports:
¥30,800/30,500
Resistances:
¥31,175/31,385
MCX Silver
Supports:
¥38,700/38,000
Resistances:
%40,000/40,750
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Gold demand falls
...led by drop in demand for ETFs and bars

Mar-17  Jun-17 Sep-17 Dec-17 . Mar-18 y-0-y % Change

(in tonnes) (Mar-18)
Total gold demand 1,046.8  1,007.6 9482  1,105.9 9735 ~°~ =10
Jewellery 491.6 516.3 -496.0 656.0 481.7 -0.8
R : g Technology 789 815 843 88.5 82.1 4.1
After a strong December quarter, gold demand declined in the Total Investment 3942 3134 2462 2878 2813 21.1
January-March period due to lack of appetite for the metal from : ; i
investors. Higher prices, too, kept a check on consumption demand Gl b g coin A i el 15
in large markets including India, shows the recent WGC data ETF 96.0 64.6 132 289 324 -66.3
But central banks have increased purchase As gold prices surge... ...Indian jewellery
Central banks of Russia, Turkey and Kazakshstan are building their gold reserve demand declines
® Mar-17  Jun-17 @ Sep-17 mDec-17 M Mar-18 @ Yoy increase in holdings (%) 20 - $/0z
@ ' e . Lo ®India = China ~(intomnes) Tso
120
i
27,500 1,310
90
: 27,000 1,270
60
@ 0 26,500 1,230
Lt et 26,000 — 1,190
otal cen xoi 2 X 2 5 % . 2 5 5 «
=i ottior InStitition Russia Turkey Kazakhstan Mar-17  Jun-17  Sep-17 Dec17  Mar-18 Mar-17 Jun-17 Sep-17 Dec-17 Mar-18
. Compiled by: Bavadharini KS Source: World Gold Council, IMF

b
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JAYANTAROY .
CHOWDHURY

New Delhi: The Narendra
Modi-government will be put-
ting up for auction a score of
coal mines by June-end this
year after tweaking some
rules, besides starting work on
the auctioning of around 288
iron ore and other mineral-
bearing mines in the next fi-
nancial year.

Top coal ministry officials
said the coal auctions would
be held by the end of June after
incorporating changes in the
way the previous auctions
were held. The changes have
been approved after an inter-
ministry consultation.

“We have found that the in-
terest in the five auctions held
so far have been tepid. One
auction round had to be can-
celled altogether... so we are
looking at redesigning the auc-
tion methodology, including
suggestions such as working
out a price index for bidding,”
said officials.

The government plans to
sell half-a-dozen coal mines to
steel makers and the rest to the
makers of cement and sponge
iron. The poor response to the
earlier auction has prompted
the government to tweak the
rules to make the mines more
lucrative for buyers.

“With steel coming out of
an earlier depressed cycle as
evidenced by the keen interest
shown by bidders for sick steel
mills, we feel the rule changes
could induce better bidding for
the mines,” said officials.

The government also has
plans to set up a coal regulator
to oversee the sector and pos-
sibly indicate the pricing
norms as well as act as an arbi-
trator between the coal play-
ers and the government.

“Coal mine
auction drill

JUNE DATE

COAL PLANS

® As many as 20 coal
mines to be auctioned

= Auction process to be
changed as the auctions
so far have seen tepid
response

m Six mines meant for
steel industry; rest to
cement and sponge iron

® Regulator on cards
for the sector

However, the government
is divided over whether the
regulator should have the sole
power of fixing prices or
whether the pricing should be
left to the market forces.

India has long been debat-
ing the setting up of an inde-
pendent regulator as apart
from monopoly producer Coal
India, a large number of firms
have been given captive blocks
and some have been allowed to
trade surplus production: Be-
sides, there have been com-
plaints of mis-pricing and the
abuse of monopoly by CIL and
counter complaints of being
arm twisted by the govern-
ment to favour private buyers.

The proposal to set up a reg-
ulator springs from the fact
that coal mines are now being
auctioned in a manner similar
to telecom airwaves. A regula-
toristhusneeded toarbitratein
disputes between the state and
the miners as well as between
rival miners instead of clogging
up the courts with cases.

“If we need to have more
coal on the table to satisfy de-
mand, private sector partici-
pation through auctions to
push production is a must,”
said officials.
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Gold jewellery demand may fall
by 2-4% this yea

MUMBAI, May 7 (PTI)

DEMAND for gold jewellery is
likely to decline by 2-4 per cent
this calender year due to high
prices and subdued financing
environment, said a report.

However, in value terms, the
demand for gold jewellery s like-
ly to register a growth of 5-7 per
cent during the year, rating
agency Icra said in its report.

“Demand is likely to be affect-
ed by 2-4 per cent in 2018. Prices
oftheyellow metalhaveincreased
steadilyin thelast three months,
which coupled with lesser num-
ber of auspicious days, impact- *
ed jewellery demand. Also,
financing to the gems and jew-
ellery sector have been under
increased scrutiny in the recent
months following reporting of
fraud by few lenders on their
exposures to the sector,” said K
Srikumar, Vice-President, Icra.

He said that with enhanced
N

duediligence and checks on cred-
it quality and inventory quality,
lenders were more cautious on
the sector. “We expect the tight-
ened credit availability to affect
the working capital position of
jewellery retailers, especially the
unorganised ones,” Srikumar
added. However, in the medium
to long term (3-5 years), Icra
expects the gold jewellery retail

r: Report

L 2

industry to record a 6-7 per cent
volume growth, supported by sta-
ble rural and wedding demand,
cultural affinityfor gold, rising dis-
posable income, and favourable
demographic profile. The indus-
tryrevenuesarealso likely to wit-
ness 7-8 per cent growth led by
socio-economicand cultural fac-

‘torsthatare unique to the Indian

)

market, the report said. <,
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“Depreciating Rupee
to Hurt Retail Sales of
Gems and Jewellery

Demand likely to fall
4-5%in 2018 second
quarter as diamond,
gold get costlier

Sutanuka.Ghosal
@timesgroup.com

Kolkata: A depreciatingrupee is
expected to slow down the sale of
gem and jewellery at the retail
end as prices of diamond and
gold are inching up.

Jewellers, diamond traders and
analysts said that demand is lik-
ely to be lower by 4-5% in the se-
cond quarter of calendar 2018,
compared with the same period
last year.

Rating agency ICRA said on
Monday that it expects demand
growth for jewellery to weaken
by 2-4% for 2018, owing to higher
gold prices, and a subdued finan-
cingenvironment.

The industry continues torema-
in susceptible to the regulatory
risks, which has affected both de-
mand and supply, it said.

“A depreciating rupee is expec-
ted to bring cheers to exporters,
but it will have a sluggish effect on
domestic demand. We have to see
how the rupee behaves against the «
dollar in the coming days. Also, a
lot will depend on how crude oil
prices move,” said Vipul Shah,
past chairman of Gem & Jewelle-
ry Export Promotion Council.

The rupee was down 0.4% to
¥67.13 in Mumbai on Monday, bre-
aching the 67-to-a-dollar mark for
the first time since February
2017. Gold, however, fell on Mon-
day, snapping three days of gains
as the dollar index climbed back
towards its 2018 peak.

Spot gold was down 0.1% at
$1,313.03 an ounce, but in the Indi-

- an market, price of gold did not

drop as the rupee weakened aga-
instthe dollar.

“Gold prices have increased ste-
adily in the last three months,
which coupled with fewer auspi-
cious days, impacted jewellery
demand. Also, financing to the
gems and jewellery sector have
been under increased scrutiny in
the recent months following re-
porting of fraud by few lenders
on their exposures to the sector.
With enhanced due diligence and
checks on credit quality and in-
ventory quality; lenders are also
more cautious of the sector. We
expect the tightened credit avai-
lability toaffect the working capi-
talpositionof jewellery retailers,

especially the
unorganized

ones,” said K Sri-
kumar, vice presi-

dent, ICRA.

ICRA, however,

has estimated
:::Ir?c'yltm growth in value
saidit terms during the
expects year at 5-7%. Over
demand themediumtolong
growth for term, ICRA ex-
jewelleryto pects the gold je-
weakenby  wellery retail in-
2-4%in2018 dustry to record a

6-7% volume
growth, supported by stable ru-
ral demand and the wedding sea-
son, cultural affinity for gold, ri-
singdisposable income, and favo-
urable demographic profile.

Vijay Jain, CEO, ORRA, said
that diamond prices will rise as
the rupee has weakened. “Earli-
er; the wholesalers and retailers
would absorb the price rise. But
since the margins have become
slender; retailers will pass on the
price rise to consumers. For the
time being, it will have a sluggish
impact but eventually the market
will recover.”

A
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Near-term view positive
for MCX Aluminium

GURUMURTHYK
BL Research Bureau

The aluminium futures con-
tract on the Multi Commod-
ity Exchange has reversed
sharply higher last week. The
contract has surged over 6
per cent in the past week.
This has given some relief to
the contract after having
fallen over 14 per cent in the
week earlier. The contract is
currently trading at X158 per

kg.

Outlook bullish
The strong recovery in the
past week has eased the
downside pressure. Technic-
ally, the 21-day moving aver-
age halted the sharp fall in
the contract and has been
serving as a strong support
by limiting the downside
over the last couple weeks.
} This leaves the near-term out-
look positive for the contract.
The support in the X154-152
region can limit the down-

side in the short term. Dips
to this support zone is likely
to find fresh buyers coming
into the market. Immediate
resistance is at X160. A strong
break above it can take the
contract higher to X167 or
even X170.

The bullish outlook will
get negated only if the con-
tract breaks below X152. Such
a break will increase the like-
lihood of the contract falling
to X145 or even X143 on the
back of profit booking.

Trading strategy

Traders can make use of dips
to go long at X156 and X154.
Stop-loss can be placed at
151 for the target of X165. Re-
vise the stop-loss higher to
%159 as soon as the contract
moves up to X161.

Note: The recommendations
are based on technical
analysis. There is a risk of loss
in trading.
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Gold seen rising to 5-year |

nigh average

UnCertéinty spurs investment in bars, bullion-backed funds: GFMS’s 2018 forecast

REUTERS
LONDON

Gold in 2018 will deliver its
strongest annual price per-
formance in five years,

GFMS analysts forecast on.

Tuesday, as political uncer-
tainty drives investment in
bars and bullion-backed in-
vestment funds.

The GFMS metals re-
search team, a unit of Thom-
son Reuters, predicted gold
would average $1,360 an
ounce this year, up 8% from
2017, with some short-term
moves towards $1,500.

Gold has not risen above
that level since early 2013.

“Uncertainty  revolving
around President (Donald)
Trump’s politics, along with
ongoing tensions in the Mid-
dle East and Brexit negotia-
tions will remain gold’s key
drivers,” GFMS said in its
Gold Survey 2018.

The team expected de-
mand by exchange traded

B |

Shiny days ahead: Reta.i'l investment is forecast to rise in 2018

following four consecutive years of declines. =reuters

funds (ETFs) to rebound this
year to 350 tonnes.

“Retail investment is fore-

cast to rise in 2018 following
four consecutive years of de-
clines, thanks to a pickup in
bar demand, supported by
improving sentiment to-
wards gold and rising price
expectations,” GFMS said.
Adding to the bullish pic-
ture, “the Chinese central
bank was expected to res-

ume purchases, GFMS said,
leading to arise in net official
sector demand this year to
more than 400 tonnes for
the first time since 2015.

- The Chinese central bank,
once a major buyer of gold,
has not reported any addi-
tions to its reserves since Oc-
tober 2016.

ETF demand totalled 177
tonnes last year, GFMS said,
while physical gold demand,

including buying of jewel-
lery, coins and bars, rose
10%, its first annual increase
since 2013.

Weak China demand
Overall, China’s gold de-
mand was down 3% in 2017
and Chinese consumption
was expected to weaken
further this year, GFMS said,
citing structural changes in
the jewellery industry which
have seen retailers focus on
higher-margin products.

Global bar demand was
expected to rise 1%, recover-
ing after falling for four years
in a row, while coin demand
was forecast to remain sub-
dued after falling in 2017 to
its weakest since 2007,
GFMS said.

“The continual increase
in the gold price has kept
bargain hunters on the side-
line, as coin investors are
usually the most price sensi-
tive in the market,” it said.
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April gold imports plunge
39% on weak demand’

Prices in India jumped to highest level in almost 21 months

REUTERS
MUMBAI
India’s gold imports fell for a
fourth straight month in
April from a year ago to 57
tonnes on subdued demand
after local prices jumped to
the highest level in nearly 21
months, provisional data
from precious metals con-
sultancy GFMS and bank
dealers showed.

The drop in purchases by
India, though, could weigh
on global prices, which are
still up nearly 6% from a
mid-December trough, des-
pite dropping back from a 17-
month high hit at the end of
January. Lower gold imports
could also help the country
reduce its trade deficit.

The price rise curtailed
retail purchases and also
prompted jewellers to post-

-\ S

pone restocking, Sudheesh

.Nambiath, a senior analyst
with GFMS, a division of
Thomson Reuters, said. Lo-
cal gold prices jumped to
their highest in 21 months in
April following gains in the
overseas market.

Rupee impact

The drop in the rupee to the
lowest level in 14 months in
April made gold even more
expensive for retail buyers

26

and squeezed demand, said
Abhishek Bansal, promoter
of ABans Jewels Pvt. Ltd.,
which runs a gold refinery.

India imported 93.6
tonnes of gold in April 2017.
Gold imports in the January
to April period fell 34% from
a year ago to 220.1 tonnes,
GFMS data showed.

In April, Indians celebrat-
ed Akshaya Tritiya, during
which buying of gold is con-
sidered auspicious. “Price
rise weighed on Akshay Tri-
tiya demand,” said a Mum-
bai-based gold dealer. In-
dia’s imports in May would
be higher than April, but
would be significantly lower
than the 119.3 tonnes im-
ported in May 2017, said a
Mumbai-based head of the
gold trading desk at a private
bullion importing bank.
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Liberty

iberty House bid: Tata
Steel moves NCLAT

SURYASARATHIRAY
NEW DELHI, MAY 8

TATA STEEL on Tuesday moved
the National Company Law
Appellate Tribunal (NCLAT) chal-
lenging an April 23 order of the
National Company Law Tribunal
which directed the committee of
creditors(CoC)to consider the late
bid submitted by UK-based
Liberty House for Bhushan Power
and Steel. NCLAT has listed the
matter for hearingon Wednesday.
‘Apart from Tata Steel, JSW
Steel was the only bidder which
had submitted a bid for the loss-
making steelmaker before the
deadline ended on February 8.
Liberty House placed its bid for
the company only on February
20 and the resolution profes-
sional Mahender Khandelwal
had rejected it on the ground it
had been submitted after the
deadline.
- Liberty House challenged the
RP's decision taking the matter to

Tata Steel Europe
explores sale of
non-core biz

New Delhi: Tata Steel Europe
onTuesday said itis seeking
buyers for its non-core busi-
ness units as the company
looks to strengthen its focus
on strategic strip products
and markets. PTI

the Principal Bench of NCLT, New

- Delhi. The NCLT observed the bid

by Liberty House could notbe dis-
qualified only on the grounds it
had been submitted after the
deadline.

Tata Steel's counsel had earlier
argued inthe tribunal that Liberty
House was, withaview to gaining
an unfair advantage over other
bidders including TSL, submitting
its bid after the other bids had
been opened and material infor-
mation regarding these had been
reported in the press. FE -
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SHIV SAHAY SINGH
KOLKATA

A rock sample recovered
nearly eight years ago from
Champua in Odisha’s
Kendujhar district has put
India at the forefront of
geological research in the
world.

Scientists have found in
the rock a grain of magmatic
zircon (a mineral that
contains traces of
radioactive isotopes) that is
an estimated 4,240 million
years old — a discovery of
fereat promise to study the
earth’s early years. *

Geologists from the
University of Calcutta and
Curtin University, Malaysia,
along with researchers from
the Chinese Academy of
Geological Sciences, Beijing,
made the discovery, which
was published last week in
the journal Scientific
Reports.

Rajat Mazumder,
geologist and one of the

authors of the paper, said
that the only instance of
zircon older than this
discovery was the one found
in Jack Hill, Western -
Australia, which was 4,400

. million years old and is the

oldest known rock sample.
But the zircon in this case
was from metamorphosed
sedimentary rock, unlike
the Singhbhum one, which
was formed from magma.

“Thus, the Singhbhum
rock from where the zircon
was recovered is the second
oldest and its zircon, the
oldest magmatic zircon on
earth,” Dr. Mazumder said.

Along with Dr.
Mazumder, Trisrota
Chaudhuri, a scholar with
the University of Calcutta
who is also associated with
the Geological Survey of
India (GSI), had spent years
researching the Singhbhum
rocks of Odisha. :

Dr. Mazumder and Ms.
Chaudhuri studied the

World's second oldest rock is from Odisha

The 4.2 billion-year-old zircon in the rock offers fresh clues about the eartﬁ’ origins

Priceless stone: The

Singhbhum rock with the
Zircon sspeciAL ARRANGEMENT

samples at the Geological
Studies Unit of the Indian
Statistical Institute, Kolkata.
The isotopic analysis was a
big challenge. They
approached many
laboratories in Australia,
Canada, Germany and the
US, .in vain. They finally
turned to China.

Analysis of samples

“The machine used is called
Sensitive High Resolution
Ion Microprobe (SHRIMP). It
is not available in India. Dr.

Yusheng Wan, a Senior
Researcher with the Beijing
SHRIMP Center at the
Chinese Academy of
Geological Sciences, Beijing,
agreed to analyse only four
samples on a collaboration
basis,” Dr. Mazumder said.

The analyses confirmed
the presence of two zircon
grains that were 4,240
million and 4,030 million
years old.

“The study of these
zircons will add valuable
information about the
presence of water in the firsg§
few hundred million years
of the Earth’s history. It will
also give us more clues to
when plate tectonics began,
adding to the speculation
stemming from the Jack Hill
Zircons of Western
Australia,” Dr. Mazumder
said.

The study suggests that
the Earth’s primitive crust
was mafic (rich in iron and
magnesium).
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MECL signs MoU with Mlmstry
of Mines for FY 2018-19

N Business Bureau

THE citybased Mini Ratna CPSE,
Mineral Exploration Corporation
Limited (MECL), engaged in min-
eral explorationinthe country has
signed amemorandum of under-
standing (MoU) with Ministry of
Mines, Government of India for

thefinancialyear2018-19recent- -

ly at Shastri Bhawan, New Delhi.

The MoU was signed by Anil
Gopishankar Mukim, Secretary
to Government of India, Ministry
ofMines and RN Jha, Chairman-
cum-Managing Director (I/c),
MECL in the presence of Dr K
Rajeswara Rao, Additional
Secretary, Bipul Pathak, Joint
Secretary and Dr Joyesh Bagchi,
Director (Technical) from
Ministry of Mines and Yogesh
Sharma, General Manager
(BD/E), MECL.

During FY2017-18, MECL has
carried out 6.32 lakh meters of
drilling for various minerals viz.,
coal, lignite, iron ore, gold, cop-
per, bauxite, limestone, etc., and
hasadded 2656 million tonnes of
mineral resources to the nation-
al mineral inventory. The finan-

Anil Gopishankar Mukim, Secretary to Government of India, Mlmstry
of Mines, R N Jha, CMD of MECL and Dr K Rajeswara Rao, ;
Additional Secretary, Ministry of Mines.

cialperformance during2017-18
hasbeen highestsince theincep-
tion of the company.

The company has paid first
timeinterim dividend ofRs 19.73
crore to Government of India for
FY 2017-18, informs a press
release issued here.

The MoU has been prepared
as per the guidelines of
Department of Public Enterprise
(DPE). The salient features of the

MoU include more than 6 lakh
metres of drilling with enhanced
productivity, development of in-
house bore-well deviation cam-
era, completion of client order
without time over run, assess-
ment of level in line with People
Capability Maturity Level
(PCML), online Human Resource
Management System (HRMS) in
MECL as well as registration ef
new MSE vendors, etc.

29




THE HITAVADA (CITYLINE) DATE: 11/5/2018 P.N.10

Steel prices gam Rs 4,000 to Rs 5,000/tonne in 6 months

B Business Bureau

IT IS not only the soaring price
of cement that is spoiling finan-
cial budget of those constructing
houses but the inflated price of
steel is also compelling them to
shell outextrabucks. Costofinfra-

structure projects has also gone
up significantly as steel prices

have seen hike of Rs 4,000 to Rs

5,000 per tonneinlastsixmonths.
Rajesh Lakhotia, President of
Steel and Hardware Chamber of
Vidarbha, told The Hitavadathat
the prices are constantly rising
for the last six to seven months
due to various reasons.
Lathotia said that the prices
arelikely to go furtherup in com-
ing days. “We normally see price
riseinsummerwhen demand for
steelisatits peak butduringmon-
soon the prices dilute,” he said.
He said that 8 mm TMT bars
were sold in the local market on
Thursday in a price range of Rs
42,300 to Rs 42,800 per tonne (18
per cent GST extra). Price of 10

mm was Rs 41,300 to 41,800 per
tonne while for 12 to 25 mmTMT
bars, the price was between Rs
41,000 and Rs 41,500 (excluding
GST), he said.

Lakhotia attributed the price -

rise to overwhelming demand for
steel in the country. “In the cur-
rent scenario, Government and
pnvate agencles havebeenwork-
ingonvarious projectswhichhas
created a huge demand for steel.

On the other hand, it seems that
the supply is not up to the mark
and it is ultimately pushing up
the prices,” he said.

Expressing his views, Sanjay
Agrawal, Secretary of the

Chamber, said that steel prices
have been going up in interna-
tionalmarkets because Chinahas
shut down many steel manufac-
turing units. “Showing concern
forenvironment, Chinese author-

ities have stopped steel produc- |
tion and thus the supply of steel |
dipped ininternational marker,” |

he said adding that China is one
of the major consumers of steel.

As soon as the prices of steel
surged in international market,
exports from the country started
gainingmomentum. Today, many |
leadmg steel producing compa-

nies in India are focusing on |

exports which is another treason
for low supply in local market.

Apart from this, Agrawal said
that increased prices of iron ore
and coal have also contributed
in the price rise of steel.

It is important to note that
Indian Railways, which has
recently announced that it will
further strengthenits infrastruc-
ture in the coming days, has also

generated hugedemandforsteel. |
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Cong Alleges Sriramulu Bribed
Former CJ1 in Mining Scam

Sowmya.Aji@timesgroup.com

Bengaluru: An alleged sting video
that was telecast by Kannada private

TV channelson Thursday, thelastdayof P

campaigning for the Karnataka assem-
bly polls on Saturday, showed BJP lea-
der B Sriramulu allegedly discussing
abribe with former chief justice of In-
dia K G Balakrishnan for a favourable
verdict in an illegal mining case. Srira-
mulufor a favourable verdict in an ille-
galmining case.

Sriramulu is being projected as the
BJP’s top Dalit and tribal leader and is
contestingtheelectionsfromtwoseats--
Badami, against chief minister Sidda-
ramaiah and the reserved seat of Mol-
kalmuru. BJP president Amit Shah sa-
id, "Lots of videos move around in the

market, we should check their veracity -

first."
The 47-minute video, purportedly da-
gted July1,2010and shown toberecorded

----- SRLTTRTITY S

Siddi tribe members at a voting awareness campaign in Bengaluru this week-PTI

at 10:47:40, was also uploaded by the
Congress party on YouTube after it was
released by state unit working president
Dinesh Gundu Rao and home minister
Ramalinga Reddy. The source of the vi-
deoissaid to be two disgruntled persons
in the deal, who go by the names of Cap-
tain Reddy and Swami Rajinish.

Rao said that just a day CJI Balakrish-
nanretired, he had passed an order rela-
ting to a mining company belonging to
the Reddy brothers. “Now, several vide-
os have been released showing how bri-
bery deals were done between the then
CJI's son-in-law Srinijan, Sriramulu

and the Reddy brothers,” hesaid.
Congress sources said that they had
not got the videos directly but had “fo-
und” them while surfing the net. The
disgruntled Swami is said to connected
totheRamachandrapuramuttin Shiva-
mogga, the home district and constitu-
ency of BJP chief ministerial candida-
te BS Yeddyurappa. The background to
the video, according to sources, is the
case of the Obalapuram Mining Com-
pany, owned by G Janardhan Reddy; the
main accused in the illegal mining case
in Ballari uncovered by Lokayukta Jus-
tice Santosh Hegde in 2011. Reddy is out

on bail on this case and is currently
campaigning for Sriramulu at Molkal-

muru. The case involyes the illegal re-
moval of boundary pillars between
Karnataka and Andhra Pradesh. “Red-
dy kept avoiding cases by telling Andh-
ra Pradesh that his mine was in Karna-

| takaand vice versa,” a Congress source

said. In November 2009, the Andhra
Pradesh government issued an order
prohibiting illegal mining operations
of OMC. Thiswasafter chief minister Y
S Rajashekar Reddy, to whom Janard-
han Reddy was reportedly close to, died
inanaviation accident in September. In

February 2010, a Division Bench of the

High Court of Andhra Pradesh, quas-

hed thisorder and allowed mining ope-
rations by OMC. The Supreme Court,
however, ordered a of survey of the bo-
undary and on April 9,.2010 recommen-
ded that mining be stopped entirely. O
nMay 10, 2010 the Supreme Court gave a
favorable judgement and allowed OMC
tocontinue itsmining operations. Chief
Justice Balakrishnab retired the next
day, on May 11, 2010. “What led the Supre-
me Court to act in opposition with the
Survey’s recommendations? Despite
‘grave irregularities’ that were high-
lighted, how did the Supreme Court
grant OMC relief and dilute the case
againstJanardhan Reddy?” Raoasked.
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Buy goldif it touches $1,305/ounce

GNANASEKAART  *

Comex gold futures edged
higher on Thursday as the dollar
paused for breath, holding near
its 2018 peak, with investors fo-
cused on US inflation data due
later and simmering tensions
between the United States and
Iran.

As mentioned in the previous
update, we expected $130510
levels to hold for a push higher
towards $1365 per ounce open-
ing the way for $1,374 or even
higher to $1,400. No change in
view. So far, prices have respected
the sanctity of the $1300-05 sup-
port. Failure to follow-through
higher above $1,325 could once
again dent the confidence of the
bulls leading to bigger fall sub-
sequently. The overall picture
still hints at bullishness ahead,
while crucial supports hold.

A positive trigger for the me-
dium-term in sustaining the
uptrend is likely to be above a
close of $1,375 . In the coming
week, we expect prices to gradu-
ally edge up above $132530,
where it could be met with
strong resistance. Failure to close

»

above it could lead to a potential
break below $1,300 and such a
fall could see a sharp decline to
$1,278-80 again, which is not our
favoured view.

Wave counts: It is most
likely that the fall from record
$1,925 to the recent low of $1,088
so far, was either a possible cor-
rective wave “A”, with a possibil-
itytoeven extend towards $1,025-
30 ora complete correction of A-
B-Cending with this decline.

Subsequently, a corrective
wave “B" could unfold with tar-
gets near $1375 or even higher.
After that,awave “C” could begin
lower ‘again. Alternatively, we
can also expect wave “B” to ex-
tend to $1,476. If the current de-
cline as a whole from $1,920 can

be considered as a fourth wave,
then the fifth wave could begin
and cross $1,700 in the long-
term.

Aneventual breakabove $1355
could see the Wave “B” scenario
emerge in the coming sessions.
While $1,270 holds, we still favour
prices rising higher towards
$1,450-75 in the form of wave “B”.
We will re-assess around $1,450-
70 on the potential fora wave “C"
decline subsequently.

RSl is in the neutral zone now
indicating that it is neither over-
bought nor oversold. The aver-
ages in MACD have gone below
the zero line of the indicator
again, indicating a bearish re-
versal. Only a cross over again
above the zero line could hintat
abearish reversal in trend.

Therefore, buy Comex gold on
dips around $1,305-10 with the
stoploss at $1,294 targeting
$1,335 followed by $1,355.

Supports are at $1,305, 1,295
and 1,280. Resistances are at
$1,325,1,346 and 1,355.

The writer is the Director of
Commtrendz Research. Thereis
risk of loss in trading.
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‘Jindals extend $1-bn
power deal by a year

4
s

x5
‘.‘l v

A question of time: Jindal Power had signed a binding agreement with JSW Energy for the
1,000-MW power plant, and June 2018 was to have been the 'long-stop date’. =reuters

PIYUSH PANDEY

MUMBAI

Brothers Sajjan Jindal and
Naveen Jindal have agreed to
extend the deadline for their
$1-billion power deal by
another one year, as the lat-
ter’s Jindal Steel & Power Li-
mited (JSPL) has failed to
meet the preconditions of
the deal, the deadline for
which expires in June this
year.

Confirming the develop-
ment, JSW Group chairman
Sajjan Jindal told The Hindu,
“The deal deadline has been
extended by another year.”

¥6,500-crore deal’
In May 2016, JSPL had
agreed to sell its '1,000-MW
power plant in Chhattisgarh
for an enterprise valuation
of 6,500 crore. The broth-
ers had decided to seal the
deal on an arm’s length basis
(a deal in which typically the
buyer and seller of a product
act independently and have
no relationship to each
other). .

“The deal is on the back-
burner as the power sector
. is not doing well,” said a

source in the know of the de-
velopment. “JSPL is yet to
secure a long-term power
purchase agreement (PPA)
and coal linkages for the
plant; both are precondi-
tions for the deal”

A JSPL official clarified
that its power unit is yet to
secure a long-term PPA and
coal linkages for the plant
and the company was work-
ing towards achieving both
milestones to close the deal.

“We have signed a bind-
ing agreement with JSW
Energy for the 1,000 MW
power plant, and June 2018
is the long stop date,” a Jin-
dal Power Limited spokes-
person had earlier said in an
e-mail reply to The Hindu’s
queries.

As per the deal, Everbest
Steel and Mining Holdings
Limited (ESMH), a special
purpose acquisition entity,
had been created. The busi-
ness undertaking of the JSPL
plant was to be transferred
to this entity and JSW Ener-
gy was to buy the entire sha-
reholding of ESMH.

Analysts said that with
JSPL’s improving profitabili-

ty and debt reduction, the
company may not be forced
to sell its power plant.

The company posted a
net profit of 145 crore for
the March quarter, in a re-
turn to profitability after 13
quarters of reporting losses.

The numbers came on the
back of the firm’s highest-ev-
er steel production and sales
in the fourth quarter and for
the financial year 2017-18,
with the 5 MTPA integrated
steel plant at Angul getting
fully commissioned.

The credit ratings for JSPL
have been upgraded by rat-
ing agency Crisil to a ‘stable’
outlook. The upgrade fol-
lowed similar upgrades by
agencies Care and ICRA.

The net debt for JSPL fell
4,500 crore from the peak
level of 46,500 crore to end
FY18 at ¥42,000 crore.

In January, JSW Energy
terminated its deal to buy
Jaiprakash Power’s 500 MW
Bina unit for ¥2,700 crore af-
ter two years of delay in get-
ting necessary approvals
from the lenders.

(With inputs from Sara
Vernekar)
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Vedanta Resources chalrman Anil Agarwal says the company entered the fray after belng urged by lenders and its ffer should be considered
of urgency isvery important,” ad- | proposed investment in a refine-
ded Agarwal, who has made for- i e ryinIndia, Agarwalsaid the Sau-
merly government-run zinc 1 di Arabian company should also
‘ l ‘magna aluminium produeexshuse]y pro- | - beasked “tosetaside at least 25%
Agarwal ‘wants the dedicated fitab 3 | of theirmoney forexploration” of
l bankruptey court to considerthe  For Essar Steel the Vedanta bid whereyouarepenalisedforincre- oilinIndia.
Vedanta Resources bid for Essar € asingproduction. Sovestedinter-  “Iwould encourage them toex- -
~ Steel, argulngﬂmbankers tothe ests have worked on ittomakesu plore here because our cost of
ssed alloy-maker themselves re that Indian prod . does ion is only $6 (a barrel) {
d urged him to join the auction notincreasy’healleged " and they will be importing at
increase competitive intensity “(About) 18% of the world: $70. Exploration will also create’
| and fetch creditors a better price  es (Numetal and ArcelorMif lation resides here and if we ] —mﬂlions of jobs in productlo&
for the troubled mill. and a third party wasasked to produce 15% of the oil (wenﬁed) both offshore and ons| ore,
| “'mnot saying that I'm the hig- we will always remain Agarwalreasoned.
hest bidder. But we believe that meone like me will have totold }
|| we ;mt a very high offer the bull by its horns,” he 'ONEXPANSION PROJECTS..
| and whyshould fixe public be de- plaining the reason bel & Agarwal is confi ident that his gro-
prived of their money if somebo- - danta putting in bids. i N up has the wherew;thal
dy is payinga higherbid,” the Ve- thebidsinadditiontothe
danta Chairmantold ET inan ex- “We have spent PUSHING VEDANTAEXECUTIVES.. eld and brownfield expansions it
clusive interaction. puttinginthe more than <100 Vedanta has bid for all the blocks, haslinedup.
Agarwal’s Vedantawascalledto highestoffer  crore just tosecu- something he says he pusheﬁhls “People believe inusand weare
join the race for the debt-laden forthe executives todo. the only company in the eountry
| steel asset when questions arose Jharkhand- “My executives just wanted to with over $33 billion invested in
over the eligibility of the first-ro- based the bid for Essar bid only for 10 blocks. I fought India’s real foreign direct invest-
~und bidders, Rus investment Electrosteel Steel and a lot of oordmg to the bankruptcy code checks, a sim‘pllﬂcaﬁon he desc- with f.hem and said why not 55 ment. We raise the‘u_mkneyl here
! | bank VTB-backed Numetal, and _Steels money has bgen pi and yet “somebody” (the ribed as _“path-breaking”. ( Solreally. dedmy ’s-
K 1: LakshmiMittal’s ArcelorMittal. spent to prepare Rg;a ce Gropp has gone to  “ This:stheﬁrsmme thatthey people and it took alot of timeto ted in us is smﬂmgabeeeqy ﬁg
\ Vedanta, which is yet to formally  the Hundreds of ho- isagainve- arelookmgatnotmorenevenue putaninterestfora]lssblocks getsgood said. 4
P beginabusiness inferrousmetals, urs and hundreds of crores have ry unfortunate because in the butmoreoiland gasproduction,” Somebody .«
| iss Ty g:emprepamthebidandnaw the company suffersand  Agarwal said. be an Indian. to
y are saying that they don’t the company getssick. So,wewo- However, hestillhasafew reser- help: l{lck-smn
wanttoopen thebid. Thisisacon- uld like to close it as soon as pos-  vations. World over; th Ireve- the /
B8 r cern,” said Agarwal. sible,” hesaid. nue share for government's is Agarwal said, re-
| baaed Electrosteel Steels, “If you (bankers) have asked for about 50%, whereas in India itis ferring to his de-
~ tndthatwinmarks thegroup'sfor- a legitimate bid, it should be ope-  OILFIELD BIDS AND THE HURDLES... 6575%. Currently, producers are cision to go all 8
nalentry intoferrous: ned and whoever is the highest On bidding for all the 55 blocks not able to realise the internatio- the way lespite . e
\ lawisaboldand biddershouldbelooked "Agar under the open acreage licensing nalprlceof crude(noexportsper- certain reserva-
good step but the delsys are cau- walreasoned. - policy (( ALP’) Agarwal compli- mitted), whichisoneof themajor tions on the bid-
ernmentand compani-  On Eleetmsteel Agarwal says mented the govemment for “ta- factors behind muted interest by dingconditions. |
alot (by way) of costs. Asense hisgr y king away” 90% of the earlier foreigninvestors. On  Aramco’s
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‘Gold snaps three-week fall

A near-term pull-back in the dollar can
push the yellow metal higher

GURUMURTHY K

Gold managed to sustain
above the psychological
$1,300-per-ounce mark for the
second consecutive week.
This keeps the prolonged
$1,300-1,370 sideways range
intact.

The global spot gold prices
made a low of $1304 per
ounce and bounced from
there to close 0.4 per cent
higher for the week at $1319
per ounce. This brings the
three consecutive weeks of
falltoan end. Silver was up 0.8
per cent in the past week. The
global spot silver prices have
closed the week at $16.67 per
ounce.

The gold and silver futures
contract on the Multi Com-
modity Exchange (MCX) is

showing signs of increasing
strength. A weak rupee is con-
tinuing to provide additional
support for the domestic con-
tracts. The MCX-Gold and
MCX-Silver futures contracts
outperformed the global spot
prices by surging 13 and 3.7
per cent, respectively. The
MCX-Gold contract has closed
the week at ¥31,078 per 10g
and the MCX-Silver contract
has closed at ¥40,541 per kg.

Easing dollar

The dollar index surged to a
high of 93.42 by last Wednes-
day. However, the index re-
versed lower from there, giv-
ing back all the gains, and
closed the week on a flat note
at 92.53. The index can dip in
the near term to 92. A break
below 92 can take the index

BLOOMBERG

further lower to 91.5. A near-
term correction in the dollar
sindex can help gold prices to
remain above $1300 and
move further higher in the
coming days.

Gold outlook

The global spot gold ($1,319
per ounce) has a series of res-
istances ahead in the $1,327-
1,330 region and then in the
$1,335-1,340 region. A test of
these resistances is possible as
long as gold remains above

$1300. A strong break above
$1340 will boost the mo-
mentum and take gold higher
to $1,360 and $1,370. The out-
look will turn negative only if
gold declines below $1,300,
which looks less probable at
the moment.

On the domestic front, the
uptrend in the MCX-Gold
(X31,518 per 10 g) futures con-
tract is gaining strength. Sup-
port is at ¥31,350. A rally to
¥32,250 looks likely in the
short term. A break above

$32,250 will pave way for the
next target of ¥33,000.

Medium-term traders can
hold the long positions with a
revised stop-loss at 31,250
and for the target of ¥32,000.
Move the stop-loss further
higher to 31,550 as soon as
the contract moves up to
331,800.

Silver outlook

The global spot silver ($16.67
per ounce) prices can move
up to $16.9 and $17 while it re-
mains above $16.4. A break be-
low $16.4 will negate the
bullish outlook and can drag
the prices to $16.1 and $16
again.

The MCX-Silver (¥40,541 per
kg) has resistance at 40,750.
A strong break above it can
take the contract higher to
41,200 and ¥41,500. Support
is at 40,000, a break below
which can target 39,500 or
even 339,000.

MCX Gold

Supports: ¥31,350/
31,000

Resistances: 32,250/
33,000

MCX Silver
Supports: ¥40,000/
39,500

Resistances: ¥40,750/
41,200
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‘Diamond biz in India to grow this year’

MUMBAI, May 13 (PTI)

DEBEERS, theworld’slargest dia-
mond producer, has said the busi-
ness in the country will contin-
ueto growthisyeardespite damp-
ened sentiments following Nirav
Modi-led PNB fraud.

“There has been this banking
scandal, that is clearly a fraud,
and had certainly dampened sen-
timents little bit.... But having
said that, I think consumer
demand in India, as we have
Forevermark brand, is doing
very well.

“It's been an unfortunate inci-
dentbutthedemandinIndiathis
year would bereversed, would be
good and the business in India
will continue to grow in 2018,”

De Beers Group CEO Bruce

Cleaver told PTI here.

Diamond merchants Nirav
‘Modiand hisuncle Mehul Choksi
are alleged to have perpetrated
the country’s biggestbankingsec-

tor scam of Rs 13,000 crore at
Punjab National Bank, mainly by
way of issuance of fraudulent
Letters of Undertaking (LoUs).
The Centrehasalsointervened

inthebankruptcyproceedings of
Nirav Modi firms in the US to
protect the interests of PNB.

Meanwhile, Cleaver said the
consumer sentiment clearly has
been good at the moment as the
first quarter result was robust
in India.

“February has been a strong
month followed by March, across
the industry... We are conscious
that we still need to create more
awareness about diamonds as a
commodity and business and
there will be a lot of communi-
cation in that regard this year,”
he added.

India will grow exceptionally,
which was affected sincelast two
year due to implementation of
goodsand services tax (GST) and
demonetisation, he said. »
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IDiamond Business in India
Won’t Lose Sheen: De Beers

PTI

Mumbai: De Beers, the world's largest di-
amond producer, has said the business in
the country will continue to grow this year
despite dampened sentiments following
Nirav Modi-led PNB fraud. “There has be-
en this banking scandal, that is clearly a
fraud, and had certainly dampened senti-
ments little bit.... But having said that, I
think consumer demand in India, as we ha-
ve Forevermark brand, isdoing very well.

“It's been an unfortunate incident but
thedemand inIndiathisyearwould bere-
versed, would be good and the business in
India will continue to grow in 2018,” De
Beers Group CEO Bruce Cleavertold PTI.

Diamond merchants Nirav Modi and
his uncle Mehul Choksi are alleged to ha-
ve perpetrated the country's biggest ban-
king sector scam of 13,000 grore at Pun-
jab National Bank, mainly by way of is-
suance of fraudulent Letters of Underta-
king (LoUs).

The Centre has also intervened in the
bankruptey proceedings of Nirav Modi
firms in the US to protect the interests of
PNB. Meanwhile, Cleaver said the consu-
mer sentiment clearly has been good at
the moment as the first quarter result
wasrobustin India.

“February has been a strong month fol-
lowed by March, across the industry... we
\are conscious that we still need to create

more awareness about diamonds as a
commodity and business and there will
be a lot of communication in that regard
this year,” he added.

India will grow exceptionally, which
was affected since last two years due to
implementation of goods and services
tax (GST)and demonetisation, he said.

. “We see tremendous op-
portunity in the consumer
market, and India and Chi-
na present enormous op-
portunity for us,” he ad-
ded. Forevermark India
President Sachin Jain said

mf ::;:v that last year has been ex-
did dampen ceptionally good for the
sentiments, brand.“Ourbusinessgrew
demandis over a 100%, which was a
good,andthe rareyearand wesawacon-
businessin  tinuation of this in the
India will first quarter of this year. I
continveto  see a emergence of lot of
growin2018: organisedretail players.
CEO Cleaver

“Organised players are
expanding rapidly in big-
ger cities, also I see influx of bigger inde-
pendents in smaller towns and gaining
much faster,” Jain added.

Forevermark is present in 48 markets
across India, which will expand to about 52
markets, mainly in tier II and III cities, he
noted. The company will now focus on the
northernregion of the country, which is go-
ingtotobe its growth area, he added.

" |
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Investors continue to exit from
Gold ETFs in April; prefer equities

NEW DELHI, May 14 (PTI)

INVESTORS remainedbearish on

gold exchange-traded funds-

(ETFs) as they pulled out Rs 54
crore from the instrument in
April, preferring equities over
them. The net outflow meant
assets under management (AUM)
of gold funds slipped to Rs 4,802
crore from Rs 4,806 crore in the

preceding month, according to’

latest data available. with
Association of Mutual Funds
in India (Amfi).

Trading in gold ETF segment
hasbeen lukewarm duringthelast
fiveyears. Itwitnessed an outflow
of Rs 835 crore, Rs 775 crore, Rs
903 crore, Rs 1,475 crore and Rs
2,293 crore in 2017-18, 2016-17,
2015-16, 2014-15 and 2013-14,

respectively. However, the seg-
ment had witnessed an infusion
of Rs 1,414 crore in 2012-13.
“Gold prices which witnessed
aspectacularrise since 2005 and
made new highs in 2011-12, fell
sharply in 2012 and have been
trading in a range of 1,100-1,400

“USD/oz

ke,

ince then. Given thi
rangebound movement coupled
with buoyant equity market per-

formance has resulted in Indian

investors largely staying away
from investing in Gold ETFs, in
fact we have seen redemptions
year on year since last 5-6 years./
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